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February 9, 2001

David Waddell, Executive Secretary
Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, TN 37238

Re: Generic Docket to Establish UNE Prices for Line Sharing per FCC
99-355 and Riser Cable and Terminating Wire as Ordered in
TRA Docket No. 98-00123 Docket No. 00-00544

Dear Mr. Waddell:

The purpose of this letter is to advise the Authority that BellSouth has
reached a regional settlement with the Data Coalition concerning the
appropriate charge for one of the elements associated with line sharing.
AT&T and MC! have no objection to the settlement. The settlement
concerns the software monthly expense included in BellSouth’s cost studies
for item J.4.3.

In this docket, BellSouth requested that the Authority approve a
monthly recurring rate of $7.70 for Element J.4.3 (Line Sharing Splitter - Per
Line Activation in the Central Office). Last week, after further discussions
with counsel for the Data Coalition, the parties reached a region-wide
settlement of the rates for Element J.4.3. The largest component of the rate
for this element was the costs associated with BellSouth’s contract with
Telcordia Technologies, Inc. Under the settlement, BellSouth will charge
$0.61 per month as an interim rate, subject to retroactive true-up once a
permanent rate has been established. BellSouth agrees that it will not seek
to establish a permanent rate until: (1) the Telcordia solution has been
implemented and is commercially available: and (2) the parties in this docket
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have been advised in writing of BellSouth’s intent to seek the establishment
of a permanent rate. BellSouth further agrees that it will only seek to
establish a permanent rate in the context of an Authority proceeding in
which the Authority must affirmatively approve the proposed rate rather than
merely allowing the rate to go into effect (e.g., a Statement of Generally
Available Terms and Conditions).

Based on the parties’” agreement, we respectfully request that the
Authority adopt the monthly recurring rate of $0.61, as an interim rate
subject to true-up, for Element J.4.3. Please feel free to contact me if you
have any questions or wish to discuss this matter further.

mcerely,

icks

cc: All parties of record
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| hereby certify that on February 9, 2001, a copy of the foregoing document was
served on the parties of record, via the method indicated:

[ 1 Hand Jon E. Hastings, Esquire

L4 Mail Boult, Cummings, et al.

[ 1 Facsimile P. O. Box 198062

[ 1 Overnight Nashville, TN 37219-8062
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[ 1 Hand James Wright, Esq.
£ Mail United Telephone - Southeast

[ 1 Facsimile 14111 Capitol Blvd.

[ 1 Overnight Wake Forest, NC 27587
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[ 1 Hand Charles B. Welch, Esquire
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[ 1 Overnight Nashville, TN 37219
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[ 1 Hand James Lamoureux, Esquire
< Mail AT&T

[ 1 Facsimile 1200 Peachtree St., NE

[ 1 Overnight Atlanta, GA 30309
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[ 1 Hand R. Dale Grimes, Esquire
—+-4 Mail Bass, Berry & Sims
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[ 1 Overnight Nashville, TN 37238
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[ 1 Hand Henry Walker, Esquire
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[ 1 Electronic Nashville, TN 39219-8062
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Joshua M. Bobeck, Esquire
Swidler Berlin, et al.

3000 K St., NW, #300
Washington, DC 20007-5116

Catherine F. Boone, Esq.

Covad Communications Company
10 Glenlake Parkway, Suite 650
Atlanta, GA 30328
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